PUBLIC LAW 104!188AUG. 20,1996 110 STAT. 


1895 

"(TTT) anv adiustment. to the hasis of 
a nartici- 
nant's interest in the common sas 
fund as 
result. of the aain so pepodmeD shalt 
he reated 
as occurring immediately bétore the 
exchange 


referred to in naraaranh (1KR). 
Tf the transfer pelerred to in naraaranh 


(1)(A) to 
two or more remilated SA 
camnanies. &t. sis 
increase under sinelauee (TT) shall ee 
allocated amona 
such comnanies on the hasis of the 
resnective fair 
market. values of the assets received hv 
each of such 


co anies. 

(ii) ASSTIMED TIARTTITIFSILEBor nurnoses 
fa) clause 
(i). the term fassumed liahilities' means 
the aggre- 


gate o 
” i) any liability of the common trust 
assumed by any regulated investment 
compan V 
i connection “a the transfer referred 


para- 
ae (1A). and 
"(TT) anv liahilitw to which nronertv 
so . . trans- 
ferred is suhiect. 
"(A) COMMON TRUST FUND MUST MEET 


DIVERST TION 
RUT lel his suhsection shall not annlv to anv 
comm trust. 


fend ‘which would not meet the requirements of 


368 AY 2 FAG) if it Bs cornoration. For 


nurnoses fe) the 
pnrecedina sentence. Government securities shall 
not be treated 
as securities of an iSeuer in avnlvina the 25- 
nercent. 5Q- 
nercent test and such a ahies shall not he 
excluded for nur- 


nases of determinina total assets under clause (iv) 


. section 
368(aV(2\(F 
(h) EFFECTIVE paTeliiine amendment made by subsection (a) 
26 USC 584 note 
shall apply to transfers after December 31, 1995. 


SEC. 1806] QUALIFIED STATE TUITION PROGRAMS. 


(a) IN GENERAT@&Subchanter EF of chanter 1 
(relatina to exemnt 
oraanizations) is amended bv addina at the end the 
following new 
part: 


§PART VIIIMMOUALIFIED STATE TUITION 
PROGRAMS 


Sec. 529. Qualified State tuition programs. 
"SEC. 529. QUALIFIED STATE TUITION PROGRAMS. 
"(a) GENERAL RULEJ2A qualified State tuition 


nroaram shall 
e exemni from taxation finder this subtitle. 


Notwithstandina the 
precedina sentence. such pnroaram shall be subiect. 
to the taxes 
ra aaeaias bv section 511 (relatina to imnosition of tax 

unrelated 


businese income of charitable oraanizations) 
"(h)  OUATIFIED STATE TUITION PROGRAMIZBor 


nurn of this 
sectio 
"(1) IN GENERAT 22The term faualified State tuition nro- 
cram means a program established and maintained by a 
at 


or adencv or instrument. thereo 
"(A) under gwhich a ners ea f— 


(i) may purchase tuition credits or 
certificates 


on behalf of a desianated heneficiarv 


which entitle 
the penencety to the waiver or payment of 
qiuall 


hiaher education expenses’ of _ the 
beneficiary, or 


